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Background and Impact on Ohio Taxpayers 
 
The Pension Protection Act of 2006 (“PPA”) provides 
for an exclusion from gross income of up to $100,000 
for otherwise taxable distributions in tax years 2006 and 
2007 from traditional or Roth IRAs that are “qualified 
charitable distributions.”  The distribution must meet 
certain criteria, including the donor must be over 70 ½ 
years of age.   
 
For Ohio personal income tax purposes, the Ohio De-
partment of Taxation (“Department”) takes the position 
that the distribution must be added-back in arriving at 
Ohio taxable income.  The reasoning set forth by the 
Department is that the PPA was enacted on August 17, 
2006, which is after March 30, 2006 or the last date the 
Ohio General Assembly updated R.C. § 5747.01 
(definition of Ohio “adjusted gross income”) (“Ohio 
AGI”).   
 
The Department has stated that it recommended to the 
General Assembly that the most recent version of the 
Internal Revenue Code be incorporated into Ohio law, 
which would include the changes brought about by the 
PPA.  If the General Assembly adopts the recommenda-
tion, and does not subsequently amend the definition of 
Ohio AGI to require an add-back of such distributions, 
 

then an add-back would not be required for tax years 
effective after the adoption by the General Assembly. 
 
Action Items 
 
GBQ will continue to monitor this development, as nec-
essary.  GBQ SALT professionals are available to assist 
you in determining how best to address issues related to 
the treatment of Roth distributions and other Ohio per-
sonal income tax items that may have been impacted by 
the PPA.   

Current State of The States 

Material discussed in this publication is meant to provide general information regarding a time-sensitive development in state and local tax.  GBQ advises those who receive 
this publication to seek professional advice before taking any action based on the information presented.  Any tax advice that may be contained in this communication 
(including any attachments) is not intended or written to be used, and cannot be used for the purpose of (i) avoiding tax-related penalties under the Internal Revenue 
Code or applicable state or local tax law provisions or (ii) promoting, marketing or recommending to another party any tax-related matters addressed herein. 
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FOR MORE INFORMATION, PLEASE CONTACT:  

 Lynne M. Froling, JD, MBA, LLM 
 Director, State & Local Tax Services 
 614-883-3856 
 lfroling@gbq.com 

Douglas T. Malicki, CPA 
Director, State & Local Tax Services 
614-883-3864 
dmalicki@gbq.com 

GBQ Partners LLC is the largest locally owned accounting and consulting firm in Central Ohio.  With over 100 associates 
and key strategic relationships, GBQ is large enough to handle the sophisticated needs of progressive, geographically dispersed 
organizations and the perfect size to provide personal attention.  GBQ has the depth and breadth of technical knowledge and 
experience to provide superior service and thought leadership that effectively addresses your company’s business needs. 


